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The United States an- 
nounced ithat its relations with 
Panama now are in suspen- 
sion 'and its $14.2 million eco- 
nomic and military aid pro- 
gram “under review.” 

This was the State Depart- 
ment’s way of saying it was 
taking a hard look at the 
military junta that seized con- 
trol of Panama last Friday 
night and forced President 
Arnolfo Arias to flee into 
the U.S. Panama Canal Zone. 

“After a period of assess- 
ment, and depending upon de- 
velopments, the United States 
will make a decision on its 
relations with the military re- 
gime of Panama,” State De- 
partment spokesman Robert J. 
McCloskey said. 

U.S. officials again made 
plain their annoyance with 
Arias for 'trying to involve the 


United States in what might 
have become a Panamanian 
civil war by using his safe 
haven in the Canal Zone to 
rally his followers into taking 
up arms against the junta. 

Reconstructing the coup yes- 
terday, U.S. officials said Arias 
was returning to his presiden- 
tial palace in Panama City 
Friday night when he found 
it surrounded by soldiers. He 
then drove immediately to the 
U.S. Canal Zone police station 
and requested asylum. 

. Asylum was granted, but 
with the explicit warning to 
Arias that no political activi- 
ties would toe tolerated within 
the Zone. ' 

Despite the warning, U.S. 
officials said Arias requested 
military equipment, a radio 
transmitter and permission to 
have, a “military base of opera- 
tions.” All of this was re- 
fused. 


The next thing Canal Zone 
authorities knew, several doz- 
en of Arias’s followers had 
joined him in the house he had 
been provided, a rump meet- 
ing of the National Assem- 
bly was held and handbills 
and a taped broadcast sud- 
denly found their way back 
into Panama proper appeal- 
ing to the Panamanians to 
take arms and to support a 
general strike. 

Since the U.S. Zone’s rela- 
tion to Panama long has been 
a matter of bitter dispute, 
U.S. warnings to Panama’s 
duly elected President within 
the Zone caused considerable 
diplomatic concern. 

. The United States and other 
Latin American nations are 
expected to begin consulta- 
tions today on what might be 
expected from the new Pan- 
amanian regime in the way 
of free elections and protec- 
tion of human rights. 


John M. Goshko of The 
Washington Post reported 
from Panama City: 
Suspension of relations by 
Washington was interpreted 
here as a slap at the junta. 

The news struck an espe- 
cially bright note in the Arias 
forces, who are badly in need 
of cheering up. Despite Arias’s 
call on Sunday for a popular 
uprising, Panama went 
through its second straight day 
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of calm with the Guard still 
firmly in control. 

Arias was informed of 
Washington’s decision, prior 
to the public announcements, 
by Maj. Gen. Walter P. Leber, 
U.S. Governor of the Canal 
Zone. 

Arias remained in seclusion. 
His aides expressed hope that 
the move would increase pub- 
lic resentment against the 
Guard. They acknowledged 
that the Guard had succeeded 


in destroying the clandestine 
radio from which the Arias 
appeal for resistance had been 
broadcast and said communica- 
tion was their major problem. 

On the other side, the jun- 
ta’s foreign minister, Oarlos 
Lopez Guevara, characterized 
Washington’s action as “a sur- 
prise.” He said: 

“I expected recognition of 
this government " in view of 
the fact that it complies with 
all of the elements of inter- 


national law. It is in effective 
control of the country, it is 
maintaining public order and 
it has promised to honor all 
outstanding international trea- 
ties and obligations.” 

“We have gone further,” Lo- 
pez added. “We have promised 
— we have reiterated— that 
this is only a small interlude 
in the life of the country and 
that we are going to call free 
elections in a very short 
time.” 



